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REPORT TO STOCKHOLDERS 


VV E submit for your consideration the Consolidated Balance 
Sheet and Statement of Consolidated Income for the year ended 
June 30, 1953. 

Our net income was $8,380,297 or $2.23 per share as compared 
to $7,139,571 or $1.85 per share for the previous year. Sales were 
$265,264,488 compared with $263,709,159 for the previous year. 
During the year we declared preferred and common dividends of 
$5,503,953. Income and Excess Profits Taxes were $9,873,985 as 
compared to $8,828,856 for the previous year. 

Dollar sales showed only a modest increase. Domestic sales of 
cereals, manufactured feeds, pet foods, and furfural all showed 
increases. These increases were partially offset by lower dollar 
sales of grain through our country elevators and grain merchan¬ 
dising organizations and by lower Canadian sales. Unit produc¬ 
tion in the United States was up about 5 per cent. 

In Canada we had a very substantial unit loss, the result of a 
strike shutdown of our Peterborough and Saskatoon plants of 
three months. Our employees finally went back to work on sub¬ 
stantially the same offer we had made several months before the 
leaders called the strike. One result of this strike was that in many 
markets our customers were unable to get our products and it will 
take some time to re-establish our distribution. Our Peterborough 
volume has been adversely affected for several years by regula¬ 
tions restricting the volume of imports of Quaker Oats into Great 
Britain. The present Peterborough plant was built in 1917 largely 
to take care of Quaker products shipped to Great Britain. The 
loss of this business, which we built up over the years, is serious 
from the standpoint of this plant’s operation. We are concentrat¬ 
ing our efforts on expanding our domestic Canadian business, 
but progress is bound to be gradual. 

Our companies in Great Britain, Denmark, and Holland are 
operating satisfactorily from a volume and earnings standpoint. 
Our British company in particular has had an excellent year in 
volume and earnings under capable and aggressive management. 
While most of the non-consolidated subsidiaries’ earnings are 
retained as working funds and for expansion, dividends received 
from them amounted to $175,576. 

Our miscellaneous export business with few exceptions, in 
spite of the difficult and changing import and exchange controls, 
is quite satisfactory. In Brazil, where we had a large Quaker Oats 
business but have been refused import licenses for several years, 
we are trying to work out arrangements for producing in that 
country and regaining this business. In Colombia, where we have 
a growing business in Quaker Oats and a growing market for 
other cereal products, we are building a small plant to produce 
the products there and in this way insure production to meet the 
demand on a satisfactory competitive basis. 
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Last year we reported the formation of two wholly-owned 
subsidiaries—Quaker Oats Pan-American, Inc. and Quaker Oats 
International, Inc. From an earnings standpoint both companies 
have proved profitable. This year we have formed two additional 
subsidiaries—in Brazil and Colombia—to handle the problems 
of these two countries. Many of these steps have to be taken to 
protect our business that has been built up during the years and 
where further growth and development seem sale and attractive. 

For the year our plant account shows an increase of about 
$2,200,000 after depreciation. YVe purchased a plant at Joplin, 
Missouri to provide additional horse meat for Ken-L-Ration and 
expanded the packing plant at Pascagoula, Mississippi, one of the 
plants where we produce Puss 'n Boots Cat Food. At our Memphis 
Chemical Plant about $1,000,000 was spent lor boiler plant 
changes and the building of a furfuryl alcohol plant. 

During the coming company year we will have some large 
capital expenditures, as well as the usual run of plant improve¬ 
ments. At some point in the East we expect to establish a dis¬ 
tributing warehouse in order to give our eastern customers much 
better service than is now possible. At this warehouse assorted cars 
will be assembled and we hope to be able to give overnight or 
24-hour rail service and quick truck service to our eastern cus¬ 
tomers. This change in system should result in a material reduc¬ 
tion in shipping and handling costs at the mills. Another invest¬ 
ment will be in a new Research Laboratory at some point near 
Chicago. This will have to be done at this time because we have 
outgrown our present laboratory facilities and our present loca¬ 
tion has become very unsatisfactory from the standpoint of our 
people. We are spending about $1,000,000 a year in the various 
fields of research—human nutrition, animal feeding, and mechan¬ 
ical. YVe know that research is essential to progress and we believe 
the results we are getting justify the expenditures we are making. 

Two of our senior executives have been called into govern¬ 
ment service by President Eisenhower. Mr. R. Douglas Stuart, our 
Vice Chairman, has gone to Canada as Ambassador; and Mr. 
Donold B. Lourie, our President, to Washington as Under Secre¬ 
tary of State lor Administration, charged with the responsibility 
of bringing economy and efficiency into State Department opera¬ 
tions. We are pleased to see this honor come to them. YVe know 
that they have accepted this call to service at considerable sacrifice. 
We miss them and will be glad to welcome them back when their 
service ends. Mr. H. Earle Muzzy, our senior Executive Vice Presi¬ 
dent, was elected President effective at the start of the new fiscal 
year. 

Mr. Lourie’s appointment made it necessary for him to resign 
as a Director of the Company. Also, Dr. Milton S. Eisenhower 
asked that his resignation be accepted on account of government 
service. At special Board meetings on January 9 and April 22 
their resignations were accepted with regret. At our Board meet¬ 
ing on June 10 Mr. Theodore V. Houser, Vice Chairman of the 
Board of Sears, Roebuck and Co., and Mr. William G. Mason, our 
Vice President in charge of Cereal Sales and Marketing, were 
elected to fill the vacancies. 
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lilt* Company’s bonus plans have been in operation continu¬ 
ously tor many years. This past year the Wage Bonus in which 
the majority of our people shared provided more than three 
weeks’ additional wages. 

In June the Company was able to make changes in its Group 
Lite Insurance Plan which increased benefits by 50 per cent with 
no increase in cost to the employee. Also, the maximum insurance 
available under the Plan was increased. Members of the Plan 
retiring alter June 1953 with ten years’ service will now receive 
$1,500 of insurance at no cost to them instead of $1,000. This 
action on the part of the Company seems to be sincerely appreci¬ 
ated by our people. 

1 he working capital position of our Company is satisfactory. 
1 he provision for Excess Profits 1 ax is nearly the same as in the 
previous year although there is a substantial increase in income 
before taxes. This is due to the increase in Excess Profits credit 
resulting from the sale of Common Stock in the spring of 1952 
and the earnings retained in the business from the year ended 
June 30, 1952, as well as the profitable investment during the year 
ol funds available under the Company’s arrangements for bor¬ 
rowing money. 

About fifty-eight cents of every dollar of earnings was taken for 
taxes. Dividends to preferred and common stockholders required 
twenty-eight cents. This leaves little money for plant expansion 
and growth. 1 he plight of the stockholder is too often forgotten. 
It is well to remember that the preferred stockholder is getting 
the same dividend per share that he has gotten for many years, 
but with that dividend he is able to buy only about one-half of 
what he could purchase previously. Unless the common stock¬ 
holder s dividends have been increased, he is in the same position. 
Furthermore, dividends are taxed first as income to the Company 
and again as income to the individual stockholder. 

1 lie present tax load and the fitty-cent dollar are placing an 
almost impossible burden on the small businessman or the small 
family enterprise. Many are being forced out of business because 
working capital that formerly was adequate no longer will meet 
the requirements of their operations. We are apt to forget these 
facts. 

Some consumer-buyers also are being badly punished by direct 
and hidden taxes. They are an important segment of our econ¬ 
omy, namely, the workers who have retired and are living on pen¬ 
sions, the people who are living on fixed incomes from their earn¬ 
ings during their working years, teachers, preachers, and many 
public servants. 

Each one of us should do everything he can to make our 
political representatives bring economy and efficiency into our 
federal, state, and local political spending units, and to urge them 
to delay any spending of money in public projects not absolutely 
necessary during this period of full employment. 

Again we wish to express our appreciation and thanks to all 
Quakers wherever they are, for the help and faithful service they 
are giving. 

John Stuart, Chairman of the Board 

September 16, 1953 
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FINANCIAL SUMMARY 


INCREASE 


Year ended June 30 

1953 1952 

Thousands of Dollars 


Net Sales. 

Net Income before Income Taxes 
Income and Excess Profits Taxes . 

Net Income. 

Preferred Dividends .... 
Common Dividends .... 
Earnings Retained in the Business 

Net Current Assets (Working 
Capital). 

Plant Property. 

Other Assets. 

Funded Debt and Preferred Stock 

Common Stockholders’ Equity . 

Net Income before Taxes . . . 

(after deducting Preferred Dividends) 

Income and Excess Profits Taxes . 
Net Income. 

(after deducting Preferred Dividends) 

Common Dividends. 

(on shares outstanding when paid) 


$265,264 

$263,709 

$1,555 

18,254 

15,968 

2,286 

9,874 

8,828 

1,046 

8,380 

7,140 

1,240 

1,075 

1,075 


4,429 

3,875 

554 

2,876 

2,190 

686 


53,735 

53,060 

675 

42,637 

40,474 

2,163 

5,280 

5,242 

38 

38,000 

38,000 


63,652 

60,776 

2,876 


Per Common Share 


$5.24 

$4.54 

$ .70 

3.01 

2.69 

.32 

2.23 

1.85 

.38 

1.35 

1.30 

.05 

















QO FURFURAL AND ITS DERIVATIVES * 


Quaker Oats feeds industry too. 
This diagram shows some of the 
industries served by QO chemicals. 



* Furfural is an industrial chemical produced from agricultural residues such os corn cobs and 
oat hulls. Furfuryl alcohol and tetrahydrofurfuryl alcohol are chemicals mode from furfural. 
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The Quaker Oats (pm pany 


DOMESTIC AND CANADIAN COMPANIES CONSOLIDAT 


ASSETS 


CURRENT ASSETS: 

June 30. 1953 

June 30, 1952 

Cash. 

.$ 8,620,677 

$ 

9,360,885 

U. S. Government Securities, at lower 
or market . 

of cost 

. 21,021,560 


20,063,236 

Accounts Receivable, less reserves. 

. 16,047,770 


19,022,209 

Inventories of Grain, Materials, Products and 

Supplies, at lower of cost or market. 29,509,276 


27,457,504 

Total current assets. 

.$ 75,199,283 

$ 

75,903,834 

INVESTMENTS IN AND ADVANCES TO AFFILIATES, 

at cost: 



United States and Canadian—partially owned. $ 674,292 

$ 

726,286 

United States—wholly owned. 

. 50,000 


50,000 

European and South American. 

. 2,047,867 


1,645,865 


$ 2,772,159 

$ 

2,422,151 

OTHER RECEIVABLES AND INVESTMENTS: 




Due from Officers and Employees. 

.$ 613,623 

$ 

750,418 

Miscellaneous Investments . 

. 263,914 


373,482 


$ 877,537 

$ 

1,123,900 

PREPAID EXPENSES: 




Unamortized Debt Discount and Expense... .$ 191,192 

$ 

208,573 

Insurance, etc. 

. 1,353,321 


1,385,876 


$ 1,544,513 

$ 

1,594,449 

PROPERTY, PLANT AND EQUIPMENT, at COSt*. 




Land . 

.$ 2,359,024 

$ 

2,252,582 

Buildings and Improvements. 

. 25,220,538 


24,109,896 

Machinery and Ecjuipment. 

. 35,892,697 


32,914,760 

Country Elevators. 

. 4,286,070 


4,117,288 


$ 67,758,329 

$ 63,394,526 

Less—Reserves for Depreciation. 

. 25,121,101 


22,920,641 


$ 42,637,228 

S 40,473,885 

patents, at cost less amortization. 

.$ 85,745 

$ 

101,039 

TRADE-MARKS, TRADE RIGHTS AND GOODWILL. . 

.$ 1 

s 

1 


5123,116,466 

$121,619,259 
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LANCE SHEETS 


CURRENT LIABILITIES: June 30. 1953 

Accounts Payable ..$ 4,271,302 

Accrued Federal and Canadian Income Taxes 10,658,297 

Other Accrued Liabilities. 5,026,173 

Due to Affiliates not Consolidated. 91,660 

Dividends Payable . 1,417,000 

Total current liabilities.$ 21,464,432 

FUNDED DEBT! 

Twenty Year 2y s % Debentures, due 
July 1, 1964.$ 10,000,000 

Twenty Five Year 3i/£% Note, due 

February 1, 1977 (See notes). 10,000,000 

$ 20,000,000 


CAPITAL STOCK AND EARNINGS RETAINED 
IN THE BUSINESS: 

Preferred, $100.00 par value, 6% cumulative, 
Authorized 250,000 shares; issued 180,000 


shares.$ 18,000,000 

Common, $5.00 par value, 

Authorized 4,000,000 shares; issued 
3,284,655 shares. 16,423,275 

Amount in excess of par value. 10,914,189 


Earnings Retained in the Business: 
Reserved for— 

Future Inventory Losses and 


Necessary Price Adjustments. 7,800,000 

Insurance and Other Contingencies. 1,200,000 

Unreserved . 27,526,414 


S 81,863,878 


Less stock held in treasury and reserved for 
employees—892 shares of preferred and 
3,688 shares of common, at cost. 211,844 

$~8l,652,034 

$123,116,466 


I part of the al>ove statements. 
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LIABILITIES 


June 30. 1952 

$ 4,202,655 
12,429,290 
4,701,131 
93,493 
1,417,000 
$ 22,843,569 


$ 10,000,000 

10,000,000 
$ 20,000.000 


$ 18,000,000 


16.423,275 

10,914,189 


7,800,000 
1,200.000 
24.650,070 
S 78.987,534 


211,844 
S 78,775.690 
$121,619,259 
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DOMESTIC AND CANADIAN COMPANIES 

STATEMENT OF 

FOR YEAR ENDED JUNE 30, 1 953 

{ 

I 

Net sales. 

Year Ended 

June 30, 1953 

.$265,264,488 

Cost of goods sold. 

.$209,957,954 

Selling, general and administrative expenses. 

. 37,056,934 

Income from operations. 

.$ 18,249,600 

Other income . 

. 1,136,206 

Income charges. 

. 1,131,524 

Income before Federal and foreign income and profits taxes... .$ 18,254,282 

Federal and foreign income and profits taxes: 
Income taxes. 

.$ 9,246,406 

Excess profits taxes. 

. 627,579 

Total income and profits taxes. 

.$ 9,873,985 

Net income . 

.$ 8,380,297 


STATEMENT OF UNRESERVED 


Balance at beginning of the year.$ 24,650,070 

Net income . 8,380,297 

Total .$ 33,030,367 

Dividends: Preferred stock.$ 1,074,648 

Common stock. 4,429,305 

Total dividends.$ 5,503,953 

Write-off of Trade-marks, Trade Rights and Goodwill. 

Reversal of Reserve for Investments in Affiliates. 

Transfer to Earnings Reserved for Insurance and 1 

Other Contingencies . 

Unreserved Earnings Retained in the Business at end of the 
year. $ 27,526,414 


The accompanying notes are an integral part of the above statements. 
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O N S O LI DATED INCOME 


FOR PREVIOUS 

YEARS 

Year Ended 

June 30, 1952 

$263,709,159 

Year Ended 
June 30, 1951 

$229,081,207 

$214,265,931 

$185,094,882 

33,137,623 

30,008,056 

$ 16,305,605 

$ 13,978,269 

1,063,468 

689,546 

1,400,646 

559,687 

$ 15,968,427 

$ 14,108,128 

$ 8,203,469 

$ 6,392,821 

625,387 

224,625 

$ 8,828,856 

$ 6,617,446 

$ 7,139,571 

$ 7,490,682 


Year Ended 

June 30, 1950 

$193,998,153 

Year Ended 
June 30, 1949 

$207,037,483 

$149,975,485 

$167,022,530 

27,931,514 


26,311,753 

$ 16,091,154 

$ 

13,703,200 

519,515 


335,482 

527,281 


628,731 

$ 16,083,388 

$ 

13,109,951 

$ 6,075,870 

$ 

5,236,308 

$ 6,075,870 

$ 

5,236,308 

$ 10,007,518 

$ 

8,173,643 


ARNINGS RETAINED IN THE BUSINESS 


$ 21,401,110 

$ 20,933,682 

$ 26,266,307 

$ 23,090,413 

7,139,571 

7,490,682 

10,007,518 

8,173,643 

$ 28,540,681 

$ 28,424,364 

$ 36,273,825 

$ 31,264,056 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

$ 1,074,648 

3,875,642 

4,581,091 

4,069,990 

3,847,542 

$ 4,950,290 

$ 5,655,739 

$ 5,144,638 

$ 4,922,190 


$ 1,317,515 

$ 10,145,505 


$ 1,109,679 




50,000 

50,000 

50,000 

75,559 

$ 24,650,070 

$ 21,401,110 

$ 20,933,682 

$ 26,266,307 
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The Quaker Oats (pmpany 


D O M E S T I C AND CANADIAN COMPANIES 


NOTES ATTACHED TO AND MADE AN INTEGRAL PART OF 

CONSOLIDATED FINANCIAL STATEMENTS—June 30, 1953 


1 1 he consolidated financial statements include the parent company 

and the active wholly owned domestic and Canadian subsidiaries. 

The consolidated balance sheets include the following assets in 
Canada at the dates indicated: 


June 30, 
1953 

Current assets . $ 9,986,488 

Current liabilities . 763,301 

Net current assets . $ 9,223,187 

Other assets . 97,814 

Properties, less reserves for depreciation 3,399,327 

Total . $12,720,328 


June 30, 
1952 

$ 9,277,199 
950,682 
$ 8,326,517 
103,516 
3,329,045 
$11,759,078 


Properties have been converted at U. S. dollar cost at dates of acqui¬ 
sition: net current and other assets have been converted at the lower 
of cost or current rate of exchange. 

2 The reserve for possible loss on uncollectible accounts deducted from 
accounts receivable amounted to $1,629,204 at June 30, 1953 and 
$1,638,503 at June 30, 1952. 

3 The Company has agreed to borrow an additional $10,000,000 from 
I he Prudential Insurance Company of America by December 31, 
1954, at 314 %, due February 1, 1977. 

4 Provisions for depreciation for the year ended June 30, 1953 included 
in the statement of consolidated income aggregated $3,079,561. 
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ACCOUNTANTS’ CERTIFICATE 


HASKINS S SELLS 

CERTIFIED PUBLIC ACCOUNTANTS 


BOARO OF TRAOE BUILDING 

CHICAGO A 


The Quaker Oats Company: 

We have examined the balance sheet of The Quaker Oats Com¬ 
pany and its subsidiary companies consolidated as of June 30, 1953 
and the related statements of consolidated income and unreserved 
earnings retained in the business for the year then ended. As to the 
companies other than the Canadian subsidiaries our examination 
was made in accordance with generally accepted auditing standards, 
and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. As to the Canadian subsidiaries, we examined reports 
of other accountants, and the accounts of those companies have been 
included in the accompanying statements as shown by such reports. 
The total assets, sales, and net income of these subsidiaries amount 
to approximately 11%, 11%, and 2%, respectively, of the con¬ 
solidated totals. 

In our opinion, which as to the Canadian subsidiaries is based 
upon the reports of other accountants, the accompanying consoli¬ 
dated balance sheet and statements of consolidated income and 
unreserved earnings retained in the business present fairly the finan¬ 
cial position of the companies at June 30, 1953 and the results of 
their operations for the year then ended, in conformity with gener¬ 
ally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


VWjClWuutJ 'V 

August 31, 1953. 
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PRINCIPAL FOOD PRODUCTS 


Quaker Oats 
Mother’s Oats 

Mother’s Oats with Premium 

Quaker Puffed Wheat 

Quaker Puffed Rice 

Quaker Pack-O-Ten 

Aunt Jemima Ready-Mix for Pancakes 

Aunt Jemima Ready-Mix for Buckwheats 

Aunt Jemima White Cake Ready-Mix 

Aunt Jemima Devil’s Food Cake 
Ready-Mix 

Aunt Jemima Cornbread Ready-Mix 
Aunt Jemima Gingerbread Ready-Mix 
Quaker Yellow Corn Meal 
Quaker White Corn Meal 
Quaker Hominy Grits 
Quaker Quick Hominy Grits 
Quaker Self-Rising White Corn Meal 


Aunt Jemima White Com Meal 

Aunt Jemima Hominy Grits 

Quaker Pettijohns Rolled Wheat 

Quaker Scotch Brand Pearled Barley 

Quaker Enriched Farina 

Muffets—The Round Shredded Wheat 
Biscuit 

Quaker Macaroni 

Quakeroni Macaroni Products 

Quaker Spaghetti 

Quaker Egg Noodles 

Quaker Best Enriched Flour 

Mother’s Enriched Flour 

Smith’s Best Enriched Flour 

Red Top Enriched Flour 

Aunt Jemima Enriched Family Flour 

Schumacher XXX Graham Flour 

Quaker XXX Graham Flour 


PRINCIPAL LIVESTOCK AND POULTRY FEEDS 

Ful-O-Pep Poultry Feeds 

Ful-O-Pep Dairy Feeds Ful-O-Pep Cattle Feeds 

Ful-O-Pep Swine Feeds Ful-O-Pep Turkey Feeds 

PET FOODS 

Ken-L-Ration Ken L-Biskit Ken-L-Meal 

Puss ’n Boots 

CHEMICAL PRODUCTS 

Furfural Tetrahydrofurfuryl Alcohol Furfuryl Alcohol 
Fur-Ag Conditioner Furafil Ligno-cellulose 
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The Quaker Oats Company Plant at Cedar Rapids, Iowa 

PLANT LOCATIONS 

THE QUAKER OATS COMPANY 

Akron. Ohio Cedar Rapids, Iowa Chattanooga. Tennessee Depew, New York 
Joplin, Missouri Los Angeles, California Lubec, Maine Marion, Ohio 
Memphis, Tennessee Ogden, Utah Omaha, Nebraska Oregon, Illinois 

Pascagoula, Mississippi Pekin, Illinois Portland, Oregon Rockford, Illinois 
St. Joseph, Missouri Sherman, Texas Tecumseh, Michigan Wilmington, California 

COUNTRY ELEVATOR LOCATIONS 

ILLINOIS, IOWA, KANSAS, MISSISSIPPI, MISSOURI, SOUTH DAKOTA 

THE QUAKER OATS COMPANY OF CANADA LIMITED 

PETERBOROUGH, ONTARIO SASKATOON, SASKATCHEWAN TRENTON, ONTARIO 

ALSASK PROCESSORS, LTD. 

SWIFT CURRENT, SASKATCHEWAN EDMONTON, ALBERTA 

QUAKER OATS-GRAANPRODUCTEN, N.V. 

ROTTERDAM, THE NETHERLANDS 

QUAKER OATS LIMITED 

SOUTHALL, MIDDLESEX, ENGLAND WHITEHAVEN, CUMBERLAND. ENGLAND 

A/S “OTA” 

NAKSKOV, DENMARK 

QUAKER NAHRMITTEL GESELLSCHAFT, m.b.H. 

GREVENBROICH, GERMANY 


RESEARCH LABORATORIES 

Chemical —Chicago, Illinois Mechanical —akron, ohio 

EXPERIMENTAL FARMS 

BARRINGTON, ILLINOIS LIBERTYVILLE, ILLINOIS 

Sales offices are located in principal cities of the United States and Canada 
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RESEARCH 


Research on new or improved products and proc¬ 
esses is being actively pursued at our nutritional, 
chemical, and mechanical research laboratories and 
experimental farms. 

New high attainments have been achieved in the 
purity of our corn products, the quality and uniform¬ 
ity of our ready mixes, and the productivity of our 
feeds. 

A new Tortilla flour is now in production. A furfuryl 
alcohol plant engaging a more economical process 
will shortly be on flow. 

Several new developments have shown sufficient 
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